STATE OF CALIFORNIA - STATE AND CONSUMER SERVICES AGENCY GOVERNOR EDMUND G. BROWN JR.

DEPARTMENT OF CONSUMER AFFAIRS

[- ED "‘ CALIFORNIA BOARD OF ACCOUNTANCY
= 2000 EVERGREEN STREET, SUITE 250
— SACRAMENTO, CA 95815-3832
CALIFORNIA BOARD OF TELEPHONE: (916) 263-3680
ACCOUNTANCY FACSIMILE: (916) 263-3675

WEEB ADDRESS: http.//www.cba.ca.gov

AVAILABILITY OF MODIFIED TEXT

NOTICE IS HEREBY GIVEN that the California Board of Accountancy has
proposed modifications to the text of Section 11.5 and to Forms 11A-29 (5/11) and 11A-
29A (5/11) which are incorporated by reference in Section 12 in Title 16 California Code
of Regulations which was the subject of a regulatory hearing on July 21, 2011. A copy
of the modified text and Forms are enclosed. Any person who wishes to comment on
the proposed modifications may do so by submitting written comments on or before

August 31, 2011, to the following:

Name: Matthew Stanley

Address: California Board of Accountancy
2000 Evergreen Street, Suite 250
Sacramento, CA 95815-3832

Telephone No.: (916) 561-1792
Fax No.: (916) 263-3678
E-Mail Address: mstanley@cba.ca.gov

DATED: August 15, 2011

(original signature on file)

Patti Bowers, Executive Officer
California Board of Accountancy
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15-DAY NOTICE OF MODIFICATIONS TO TEXT OF
PROPOSED REGULATIONS

SUPERVISION, MASTER’S DEGREE AND DISCIPLINARY GUIDELINES

Pursuant to the requirements of Government Code section 11346.8(c), and California
Code of Regulations, Title 1, Section 44, the California Board of Accountancy (CBA) is
providing notice of changes made to the above entitled proposed regulation. The
proposed modifications are highlighted in double strikethrough and double underline
format. Specifically, the originally proposed addition of a new Section 11.5 has been
withdrawn, and as such is shown in double strikethrough; and a portion of the previously
noticed new Forms 11A-29 (5/11) and 11A-29A (5/11), which are incorporated by
reference in Section 12, are changed using double strikethrough and double underline.

The CBA is making the change to Section 11.5 due to the fact that this change will be
incorporated into a future rulemaking relative to required education. The change being
made to the Forms is being made to ensure clarity to both the applicant and the
supervisor utilizing the Forms.

PROPOSED LANGUAGE







Section 12. General Experience Required Under Business and Professions Code
Sections 5092 and 5093.

(a) In order to meet the experience requirement of Section 5092 or Section 5093 of the
Business and Professions Code, experience must be supervised by a person holding a
valid license or comparable authority to practice public accounting as specified in
subdivision (d) of Section 5092 or subdivision (d) of Section 5093. Supervised
experience means that the applicant’s supervisor shall have reviewed and evaluated the
applicant’s qualifying work, pursuant to subsection (b) on a routine and recurring basis
and shall have authority and oversight over the applicant.

(1) Experience shall be verified by the person supervising the experience and by a
second person with a higher level of responsibility in the public accounting firm, private
industry company, or governmental agency. If the experience is obtained in public
accounting, the second person signing the verification shall be an owner of the public
accounting firm holding a valid license or comparable authority to practice public




accounting. If the person supervising the experience is also an owner of the public
aceounting-firm owner of the public accounting firm or private industry company signing

the verification is also the person superwsmq the experlence no second S|gnature is

(2) Experience may not be supervised by a licensee who provides public accounting
services to the applicant’s employer.

(3) (A) All verifications shall be submitted to the Board on Form 11A-29 (5/11) for public
accounting experience or Form 11A-29A (5/11) for private industry and governmental
accounting experience, which are hereby incorporated by reference, and shall be
signed under penalty of perjury.

(B) If the applicant is unable to obtain the verifications required in subsection (a)(3)(A),
the Board may approve other forms of verification if they contain the information as
required in subsection (a)(3)(A).

(b) The experience required by Section 5092 or Section 5093 involves providing any
type of service or advice involving the use of accounting, attest, compilation,
management advisory, financial advisory, tax, or consulting skills. Qualifying experience
may be gained through employment in public practice accounting, private industry, or
government. Experience acquired in academia is not qualifying.

(c) The experience required by Section 5092 or Section 5093 of the Business and
Professions Code may be obtained in full-time or part-time employment provided the
total experience completed by the applicant is the equivalent of at least two years of full
time employment for an applicant qualifying under Section 5092 or at least one year of
full time employment for an applicant qualifying under Section 5093. In evaluating an
applicant’s experience, 170 hours of part-time employment shall be considered
equivalent to one month of full-time employment.

(d) An applicant who is applying under Section 5092 or Section 5093 of the Business
and Professions Code with experience obtained five (5) or more years prior to
application may be required to obtain 48 hours of continuing education which shall
include general accounting standards, and other comprehensive basis of accounting;
and to submit the certificates of completion to the Board.

NOTE: Authority cited: Sections 5010, 5092, and 5093, Business and Professions
Code. Reference: Sections 5092 and 5093.

Section 12.5. Attest Experience Under Business and Professions Code Section
5095.



(a) To be authorized to sign reports on attest engagements pursuant to Business and
Professions Code Section 5095, an applicant for a California Certified Public
Accountant license pursuant to Business and Professions Code Section 5087, 5092, or
5093 or holder of an unexpired California Certified Public Accountant license issued
pursuant to Business and Professions Code Section 5087, 5092, or 5093 shall show to
the satisfaction of the Board that he or she meets the requirements of this section and
Business and Professions Code Section 5095.

(2)Some or all of the experience required by Section 5095 and this section may be
completed prior to issuance of the California Certified Public Accountant license. Any
experience that would be qualifying for purposes of Section 5095 and this section may
also serve as qualifying experience for purposes of Section 5083; 5092; or 5093. To be
qualifying for purposes of Section 5095 and this section, any experience obtained after
issuance of the California Certified Public Accountant license must be obtained while
the license is held in active status.

(2) A holder of an active California Certified Public Accountant license may commence
signing reports on attest engagements upon receipt of notification from the Board that
he or she has met the requirements of this section and Business and Professions Code
Section 5095. A holder of an inactive California Certified Public Accountant license may
apply under this section, but must convert the license to active status before
commencing to sign reports on attest engagements.

(3) An applicant for the California Certified Public Accountant license who has met the
requirements of this section and Business and Professions Code Section 5095 may
commence signing reports on attest engagements upon license issuance.

(b) In order to meet the attest experience requirements of Section 5095 an applicant for
or holder of a California Certified Public Accountant license shall show to the
satisfaction of the Board that the applicant has completed a minimum of 500 hours of
attest experience.

This experience shall include all of the following:

(1) Experience in the planning of the audit including the selection of the procedures to
be performed.

(2) Experience in applying a variety of auditing procedures and techniques to the usual
and customary financial transactions included in financial statements.

(3) Experience in the preparation of working papers in connection with the various
elements of (1) and (2) above.

(4) Experience in the preparation of written explanations and comments on the work
performed and its findings.

(5) Experience in the preparation of and reporting on full disclosure financial statements.

(c) Qualifying experience may be gained through employment in public accounting,
private industry, or government. Experience acquired in academia is not qualifying.




{e}(d) In order to be qualifying, experience obtained pursuant to Section 5095 of the
Business and Professions Code must be supervised by a person holding a valid license
or comparable authority to provide attest services as specified in subdivision (b) of
Business and Professions Code Section 5095. Supervised experience means that the
applicant’s supervisor shall have reviewed and evaluated the applicant’s qualifying
work, pursuant to subsection (b) on a routine and recurring basis and shall have
authority and oversight over the applicant.

(1) Experience shall be verified by the superviser person supervising the experience
and by a second person with a higher level of responsibility in the public accounting

firm, private industry company, or governmental agency. Fhe-verification-shall-be-sighred
by-beth-persons-underpenalty-of perury- If the experience is obtained in public

accounting, the second person signing the verification shall be an owner of the public
accounting firm holding a valid license or comparable authority to practice public
accounting. If the owner of the public accounting firm or private industry company
signing the verification is also the person supervising the experience, no second
signature is required.

(2) Experience may not be supervised by a licensee who provides public accounting
services to the applicant’s employer.

(3)_(A) All verifications shall be submitted to the Board on Form 11A-6A (5/11) for
public accounting experience or on Form 11A-6 (5/11) for private industry or
governmental accounting experience, which are hereby incorporated by reference, and
shall be signed under penalty of perjury.

(B) If the applicant is unable to obtain the verifications required in subsection (d)(3)(A),
the Board may approve other forms of verification if they contain the information as
required in subsection (d)(3)(A).

&) (e) In order to demonstrate the completion of qualifying experience, an applicant for
or holder of a California Certified Public Accountant license may be required to appear
before the Qualifications Committee to present work papers, or other evidence,
substantiating that his or her experience meets the requirements of Section 5095 of the
Business and Professions Code and of subsection (b) of this section.

e} () The applicant who is applying with attest experience obtained outside the United
States and its territories must present work papers substantiating that such experience
meets the requirements of subsection (b) and generally accepted auditing standards.
Alternatively, the applicant may acquire a minimum of 500 hours of United States
experience which meets the requirements of Business and Professions Code Section
5095 and subsection (b).

& (a) The applicant who is applying with experience obtained five (5) or more years
prior to application may be required to obtain 48 hours of continuing education which
shall include financial accounting standards, auditing standards, compilation and review



and other comprehensive basis of accounting; and to submit the certificates of
completion to the Board.

{g) (h) The experience required by Sections 5092, 5093, or 5095 of the Business and
Professions Code may be obtained in full-time or part-time employment provided the
total experience completed by the applicant is the equivalent of at least two years of full-
time employment for an applicant qualifying under Section 5092 or at least one year of
full-time employment for an applicant qualifying under Section 5093. In evaluating an
applicant’s experience, 170 hours of part-time employment shall be considered
equivalent to one month of full-time employment.

NOTE: Authority cited: Sections 5010 and 5095, Business and Professions Code.
Reference: Section 5023, 5092, 5093, and 5095, Business and Professions Code.

Section 98. Disciplinary Guidelines.

In reaching a decision on a disciplinary action under the Administrative Procedure Act
(Government Code Section 11400 et seq.), the Board shall consider the disciplinary
guidelines entitled "A Manual of Disciplinary Guidelines and Model Disciplinary Orders"
(6th 7™ edition, 26652011) which are hereby incorporated by reference. Deviation from
these guidelines and orders, including the standard terms of probation, is appropriate
where the Board in its sole discretion determines that the facts of the particular case
warrant such a deviation -for example: the presence of mitigating factors; the age of the
case; evidentiary problems.

Note: Authority cited: Sections 5010, 5018 and 5116, Business and Professions Code;
and Section 11400.20, Government Code. Reference: Sections 5018, 5100 and 5116-
5116.6, Business and Professions Code; and Section 11425.50(e), Government Code.



CERTIFICATE OF GENERAL EXPERIENCE (PRIVATE INDUSTRY OR GOVERNMENT)

This form is to be COMPLETED and MAILED directly to the California Board of Accountancy (CBA)
PRINT OR TYPE

FULL NAME OF APPLICANT: (No Initials)  (First) (Middle) (Last) SOCIAL SECURITY # (Last 4 only)
XXX-XX-

PERIOD OF EMPLOYMENT
List the dates applicant was under your supervision and obtained qualifying general accounting experience, as defined below.

FULL TIME FROM TO PART-TIME FROM TO TOTAL PART-
DATES (MO/DAY/YR) (MO/DAY/YR) | DATES (MO/DAY/YR) (MO/DAYIYR) | TIME HOURS
/ / / / / / / /
General accounting experience may-+aelude is defined as providing any type of service or advice involving the use of accounting, attest,

compilation, management advisory, financial advisory, tax or consulting skills. To qualify, experience shall have been performed in accordance
with applicable professional standards.

If an applicant is performing attest services as part of the general experience, it must be performed under the supervision of a licensee who has
satisfied the attest experience requirement.

An applicant who obtains licensure without satisfying the attest experience requirement (Section 12.5 of the CBA Regulations) cannot
signh reports on attest engagements of any kind until the attest experience requirement is completed and authorization is given by the
CBA.

BUSINESS NAME: BUSINESS TELEPHONE: Area Code ( )

ADDRESS: (Include City, State, and Zip Code)

Section 12 of the CBA Regulations requires that private industry or government accounting experience be verified by the person supervising the
experience and by a second person with a higher level of responsibility in the private industry company or government agency. If the owner of
the private industry company is also the person supervising the experience, no second signature is required. Supervised experience means
that the applicant’s supervisor shall have reviewed and evaluated the applicant’s qualifying work on a routine and recurring basis and
shall have authority and oversight over the applicant.

I hereby certify, under penalty of perjury under the laws of the state of California, that the applicant (1) has been supervised or employed by me
or my business/agency for the period indicated herein, and (2) has completed general accounting experience.

SIGNATURE #1 (Supervisor) (DO NOT USE BLACK INK) LICENSEE SUPERVISOR — (Must be a licensee who supervised
applicant)
CERTIFICATE NO.

PRINTED NAME cpa [] A []
U.S. STATE OF ISSUANCE

DATE ARE YOU THE OWNER? ves [ NO []
If you are not the owner, Signature #2 section must be
completed.

SIGNATURE #2 (DO NOT USE BLACK INK) Must have a higher level of responsibility in the business/agency

than signer #1.

PRINTED NAME

CERTIFICATE NO. (if applicable)
TITLE cpPA [ PA []
U.S. STATE OF ISSUANCE

DATE

11A-29A (Rev. 5/11)



PERSONAL INFORMATION COLLECTION AND ACCESS

The information provided in this form will be used by the California Board of Accountancy (CBA), to
determine qualifications for a Certified Public Account License. Sections 5080 through 5095 of the
Business and Professions Code authorize the collection of this information. Failure to provide any
of the required information is grounds for rejection of the application as being incomplete.

Information provided may be transferred to the Department of Justice, a District Attorney, a City
Attorney, or to another government agency as may be necessary to permit the CBA, or the
transferee agency, to perform its statutory or constitutional duties, or otherwise transferred or
disclosed a provided in Civil Code Section 1798.24.

Each individual has the right to review his or her file, except as otherwise provided by the
Information Practices Act. Certain information provided may be disclosed to a member of the
public, upon request, under the California Public Records Act.

The Executive Officer of the CBA is responsible for maintaining the information in this application,

and may be contacted at 2000 Evergreen Street, Suite 210, Sacramento, CA 95815, telephone
number (916) 263-3680 regarding questions about this notice or access to records.

11A-29A (Rev. 5/11)



PRINT OR TYPE

CERTIFICATE OF GENERAL EXPERIENCE (PUBLIC ACCOUNTING)
This form is to be COMPLETED and MAILED directly to the California Board of Accountancy (CBA)

FULL NAME OF APPLICANT: (No Initials)

(First)

(Middle)

(Last)

SOCIAL SECURITY # (Last 4 only)

XXX-XX-_

PERIOD OF EMPLOYMENT

List the dates applicant was under your supervision and obtained qualifying general accounting experience, as defined below.

FULL TIME FROM TO PART-TIME FROM TO TOTAL-PART-
DATES (MO/DAY/YR) (MO/DAY/YR) | DATES (MO/DAY/YR) (MO/DAY/YR) | TIME HOURS
/ ! / / / / / /

General accounting experience may-relude is defined as providing any type of service or advice involving the use of accounting, attest,
compilation, management advisory, financial advisory, tax or consulting skills. To qualify, experience shall have been performed in accordance
with applicable professional standards.

If an applicant is performing attest services as part of the general experience, it must be performed under the supervision of a licensee who has
satisfied the attest experience requirement.

An applicant who obtains licensure without satisfying the attest experience requirement (Section 12.5 of the CBA Regulations) cannot
sign reports on attest engagements of any kind until the attest experience requirement is completed and authorization is given by the
CBA.

BUSINESS NAME: BUSINESS TELEPHONE: Area Code ( )

ADDRESS: (Include City, State, and Zip Code)

Section 12 of the CBA Regulations requires that public accounting experience be verified by the person supervising the experience and by a
second person with a higher level of responsibility in the public accounting firm. The second person signing the verification shall be an owner of
the public accounting firm holding a valid license or comparable authority to practice public accounting. If the owner of the public accounting firm
signing the verification is also the person supervising the experience, no second signature is required. Supervised experience means that the
applicant’s supervisor shall have reviewed and evaluated the applicant’s qualifying work on a routine and recurring basis and shall
have authority and oversight over the applicant.

| hereby certify, under penalty of perjury under the laws of the state of California, that the applicant has(1) been supervised or employed by me
or my firm for the period indicated herein, and (2) has completed general accounting experience.

SIGNATURE #1 (Supervisor) (DO NOT USE BLACK INK) SOLE PROPRIETOR L]
PARTNER []
SHAREHOLDER []

PRINTED NAME OTHER CPA (Second signature required) |:|

DATE CERTIFICATE NO. cea [lea [
U.S. STATE OR OTHER AUTHORITY OF ISSUANCE
SIGNATURE #2 (DO NOT USE BLACK INK) SOLE PROPRIETOR ]
PARTNER L]
SHAREHOLDER ]
PRINTED NAME
CERTIFICATE NO. cea [lea [

DATE U.S. STATE OR OTHER AUTHORITY OF ISSUANCE

11A-29 (Rev. 5/11)




PERSONAL INFORMATION COLLECTION AND ACCESS

The information provided in this form will be used by the California Board of Accountancy (CBA), to
determine qualifications for a Certified Public Account License. Sections 5080 through 5095 of the
Business and Professions Code authorize the collection of this information. Failure to provide any
of the required information is grounds for rejection of the application as being incomplete.

Information provided may be transferred to the Department of Justice, a District Attorney, a City
Attorney, or to another government agency as may be necessary to permit the CBA, or the
transferee agency, to perform its statutory or constitutional duties, or otherwise transferred or
disclosed a provided in Civil Code Section 1798.24.

Each individual has the right to review his or her file, except as otherwise provided by the
Information Practices Act. Certain information provided may be disclosed to a member of the
public, upon request, under the California Public Records Act.

The Executive Officer of the CBA is responsible for maintaining the information in this application,

and may be contacted at 2000 Evergreen Street, Suite 210, Sacramento, CA 95815, telephone
number (916) 263-3680 regarding questions about this notice or access to records.

11A-29 (Rev. 5/11)
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